What industry analysts are saying about coal supply and transportation in the eastern U.S.

“Replacing the Decline in [central Appalachian coal production] as coal demand grows is the central challenge facing U.S. steam coal markets.”
- William P. Wolf, Director, Business and Market Analysis, John T. Boyd Company, 2006

“...the lack of capacity growth in some key regions despite sharp upward price shocks indicates that the cost of new [coal] supply may be much higher than even current prices—and certainly much higher than the embedded costs that domestic power generators are accustomed to paying for coal supplies.”
- From: “A Wakeup Call for Coal” - Public Utilities Fortnightly, December, 2006 

by Gary L. Hunt and Hans Daniels of Global Energy Advisors

“Sufficient high-quality, thick, bituminous resources remain in [major Appalachian Basin] coal beds and coal zones to last for the next one to two decades at current production.  After these beds are mined, given current economic and environmental restrictions, Appalachian Basin coal production is expected to decline.”

- U.S. Geological Survey Professional Paper 1625–C, 2001

“[2002-2005] is the first time the Appalachian Region has experienced four consecutive years of coal production of less than 400 million short tons since the 1960s.”
- Energy Information Administration. DOE/EIA-0584 (2005) Annual Coal Report 2005

“Since 2003, mining costs in Central Appalachia have risen roughly 45% from the upper $20.00s per ton to the lower $40.00s per ton, establishing a new base platform for coal pricing.”

- Hill and Associates, Central Appalachian Coal Supply Study Summary, 2006

“Railroad customers, including utilities and coal producers... expect ‘strong’ rate increases continuing into 2007, driven by ‘ongoing tight rail capacity and expectations for continued strong rail freight demand.’”
- DOE/EIA “Coal News and Markets” - 20 December, 2006

“…we should expect the “new normal” [in coal transportation] to be a pretty lengthy state of increasing costs, tight capacity, and related service performance challenges.”
- The New Normal: Why Businesses Should Redesign Now, and Not Wait for Freight Rates and Service to Get “Back to Normal” by Lee Clair and Dean Wise. April, 2005.

“Ninety-three (93) gigawatts of new coal-fired power plants are under consideration, representing 153 coal-fired power plants- or enough electricity to power 93 million homes.”
- “Coal’s Resurgence in Electric Power Generation” DOE/NETL, September 29th, 2006
“We are headed for a time of excitement and turmoil in the coal industry unlike anything we have seen before.  Renewed interest in coal as a fuel source could increase demand by as much as 4% per year during the next twenty years, but very little attention is focused on the ability of the U.S. coal-chain infrastructure and reserve base to support such an expansion.”

- Gary L. Hunt, President, Global Energy Advisors

What Duke Energy is saying to the public about coal supply and transportation for the Cliffside Expansion

“Duke Energy Carolinas burns approximately 18 million tons of coal annually. Coal is procured primarily from Central Appalachian coal mines and delivered by Norfolk Southern or CSX railroads. The Company assesses coal market conditions to determine the appropriate mix of contract and spot purchases in order to reduce the Company’s exposure to the risk of price fluctuations. The Company will evaluate its diversity of coal supply going forward from sources throughout the United States and international sources.”

- The Duke Energy Carolinas Annual Plan, September 1, 2006 (Updated October 31, 2006). 
